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In November 2024, the Ministry of Environment (“Ministry”) issued a new regulation, Decree No. 22 of 2024 on the 

Delegation of Environmental Approval Processes Under Central Authority to Provinces and 

Regencies/Municipalities to Support the Implementation of Business Licensing (“Decree”). The Decree aims to 

streamline the process of obtaining environmental approvals (persetujuan lingkungan), making it easier for 

businesses to comply with environmental regulations in Indonesia. 

Environmental approvals are required for any business or activity that could potentially impact the environment, 

whether big or small. These approvals ensure that businesses operate in an environmentally responsible manner 

and are a prerequisite in obtaining a business licence. 

Currently, the authority to issue these approvals rests with different levels of government. Depending on the 

location and size of the business, approvals might come from the central government, a provincial government, or 

even a local regency/municipality. This division of responsibility can sometimes lead to an uneven distribution of 

workload and potential delays. To illustrate this, consider the number of AMDAL (environmental impact 

assessments) reviewed since 2021: the central government has handled approximately 300, while regional 

authorities have collectively processed only around 200. This disparity highlights the need for a more streamlined 

and efficient system.  

To address this imbalance and improve efficiency, Government Regulation No. 22 of 2021 on the Implementation 

of Environmental Protection and Management authorises the central government to delegate certain environmental 

approval responsibilities to provincial and regional governments. Building upon this foundation, the Decree 

provides the specific procedures and requirements for implementing this delegation, bringing the framework of 

Government Regulation No. 22 or 2021 into practical effect. 

Delegation of Authority 

The central government currently handles most environmental approvals process, but this can sometimes cause 

delays due to limited resources. To address this, the Decree shifts some of this responsibility to provincial and 

regional governments. This change aims to speed up the approval process, which would, in turn, make it easier 

and faster for businesses to obtain the necessary permits. 

The Decree delegates three key types of environmental approvals: 

1. Issuing new environmental approvals: This covers the initial approval for a new business activity, which 

involves reviewing AMDAL and the environmental management and monitoring plans (Rencana 

Pengelolaan Lingkungan Hidup-Rencana Pemantauan Lingkungan Hidup) or the environmental 

management and monitoring efforts (Upaya Pengelolaan Lingkungan Hidup-Upaya Pemantauan 

Lingkungan Hidup or “UKL-UPL”), depending on the scale of the project.  

 

2. Amending existing approvals: This allows for amendments to existing environmental approvals without 

needing entirely new AMDAL or UKL-UPL. 

 

3. Granting technical approvals: This includes approvals related to compliance with wastewater quality 

standards, emission quality standards, and technical details for hazardous waste (B3) storage. 

 



INDONESIA Client Update  20 January 2025 
 
 
 

 
 

3 © ASSEGAF HAMZAH & PARTNERS   LAWYERS WHO KNOW ASIA 

This delegation also includes tasks such as verifying administrative completeness and issuing recommendations 

on evaluations of AMDAL or UKL-UPL environmental documents evaluations. It also covers issuing environmental 

feasibility decisions (Surat Kelayakan Lingkungan Hidup or “SKKL”) and environmental management commitment 

approvals (Persetujuan Komitmen Pengelolaan Lingkuhan Hidup or “PKPLH”).  

The Decree specifies which level of government (provincial or regional) is responsible for approving different types 

of business activities. For example: 

1. Provincial governments will handle approvals for activities like coal mining,1 electricity generation2, and 

wood industry and/or forestry products. 

 

2. Regional governments will handle approvals for activities like fuel stations and medical laboratories. 

A complete list of business activities and the corresponding approving authorities can be found in Annex I and 

Annex II of the Decree. 

Assignment Mechanism under the Decree  

It is important to note that the overall process for obtaining environmental approval remains largely  the same under 

the Decree. Below is a step-by-step overview: 

1. Application submission: Businesses submit their AMDAL or UKL-UPL environmental documents and 

application online through the Amdalnet system (https://amdalnet.menlhk.go.id/), which is now integrated 

with Online Single Submission (OSS) system. 

 

2. Notification of assignment: The Directorate of Environmental Impact Prevention Business and Activities 

assigns the regional Environmental Feasibility Test Team (Tim Uji Kelayakan Lingkungan Hidup or 

“TUKLH”) to review the application. 

 

3. Administrative review: The TUKLH team conducts an administrative review of the application through 

Amdalnet. 

 

4. Application submission to PTSP: If deemed complete and accurate, businesses submit their application 

to the Ministry of Environment’s One Stop Integrated Service (Pelayanan Terpadu Satu Pintu KLH) to 

obtain the validation minutes (berita acara validasi). 

 

5. Assessment of environmental documents: The TUKLH team assesses the documents that have been 

submitted through Amdalnet.  

 

• If revisions are required, the team will return the documents. Businesses have 30 working days to 

revise and resubmit their documents. 

 

 
1 Coal mining (including exploration, exploitation, production operations, and activities integrated with the main operations), except in protected 
forests and/or with a capacity of <5 million tons/year. 
2 a. Power plants not located in protected forests and/or with a total capacity of <1,000 MW, except for nuclear power plants. 
b. Electricity transmission and distribution activities. 

https://amdalnet.menlhk.go.id/
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6. Recommendation and draft environmental approval: The TUKLH team prepares a feasibility 

recommendation or recommendation based on the assessment of the AMDAL or UKL-UPL, along with the 

draft environmental approval in the form of SKKL or PKPLH. 

 

7. Issuance of environmental approval: Based on the recommendation, the relevant authority (governor, 

regent, or mayor) issues the environmental approval on behalf of the Ministry of Environment. 

 

8. Public announcement: The environmental approval is then publicly announced through Amdalnet or 

through provincial government and regional government’s websites within five working days of its issuance. 

Streamlining Environmental Approval Timeframes 

As previously stated, the Decree is designed to make the environmental approval process more efficient. While the 

Decree does not provide exact timeframes, the changes it introduces are expected to significantly reduce 

processing times compared to the previous regulations. 

Below is how the Decree aims to streamline the environmental approval process: 

1. Decentralisation: The Decree delegates the authority for issuing environmental approvals from the central 

government to regional governments.  

 

• The delegation includes key responsibilities such as issuing environmental approval, amendments 

of the environmental approval, and technical approval related to environmental compliance.  

 

• In doing so, the Decree reduces bottlenecks and leverages local resources for quicker decision-

making. 

 

2. Integrated system: The Amdalnet system provides a single, online platform for submitting applications, 

conducting reviews, and issuing approvals.  

 

• This streamlined approach helps avoid delays and ensures a smoother process for everyone 

involved. 

 

3. Guidance, monitoring, and evaluation: The Decree includes provisions for ongoing guidance, 

monitoring, and evaluation of the TUKLH teams responsible for assessments by the Ministry or regional 

governments.  

 

• Based on the results of these evaluations, the Ministry may expand, reduce, temporarily suspend, 

or revoke assignments to ensure that the delegated tasks are performed in accordance with 

established standards and guidelines.  

 

• This oversight helps ensure consistency and adherence to standards, further contributing to 

efficiency. 
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Key Takeaways 

The Decree introduces important changes to the environmental approval process in Indonesia. By delegating 

authority to regional governments, the government aims to make the process faster and more efficient.  

Businesses should take proactive steps to familiarise themselves with these changes and engage with local 

authorities to ensure a smooth and timely approval process. This early engagement can help businesses navigate 

the system efficiently and avoid potential delays. 

This streamlined approach is expected to foster a more conducive business environment while maintaining strong 

environmental safeguards.



INDONESIA Client Update  20 January 2025 
 
 
 

 
 

6 © ASSEGAF HAMZAH & PARTNERS   LAWYERS WHO KNOW ASIA 

Contacts 

BANKING, FINANCE & PROJECT 
 

 

Ahmad Fikri Assegaf 

CO-FOUNDER & SENIOR 
PARTNER 
 
D +62 21 2555 7880 
ahmad.assegaf@ahp.id 

 

 

Tunggul Purusa Utomo 

PARTNER 
 
D +62 21 2555 7822 
tunggul.utomo@ahp.id 

     

 

Harun Wailan Ngantung 

PARTNER 
 
D +62 21 2555 7875 
harun.ngantung@ahp.id 

   

   
   

Bachtiar Romadhoni Asral, Sheliah Sylvania Patty, Irfan Yunus and Osan Ramdan also contributed to this alert. 

 
 

Please feel free to also contact Knowledge Management at RTApublications@rajahtann.com.  

 

  

mailto:ahmad.assegaf@ahp.id
mailto:tunggul.utomo@ahp.id
mailto:harun.ngantung@ahp.id
mailto:doni.bachtiar@ahp.id
mailto:sheliah.patty@ahp.id
mailto:irfan.yunus@ahp.id
mailto:osan.ramdan@ahp.id
mailto:RTApublications@rajahtann.com


INDONESIA Client Update  20 January 2025 
 
 
 

 
 

7 © ASSEGAF HAMZAH & PARTNERS   LAWYERS WHO KNOW ASIA 

Regional Contacts 
Cambodia 

Rajah & Tann Sok & Heng Law Office 

T  +855 23 963 112 / 113    

kh.rajahtannasia.com 

 Myanmar 

Rajah & Tann Myanmar Company Limited 

T  +951 9253750 

mm.rajahtannasia.com 

   

China 

Rajah & Tann Singapore LLP 

Shanghai & Shenzhen Representative Offices 

T  +86 21 6120 8818    

F  +86 21 6120 8820 

cn.rajahtannasia.com 

 Philippines 

Gatmaytan Yap Patacsil Gutierrez & Protacio  

(C&G Law)  

T  +632 8248 5250   

www.cagatlaw.com 

   

Indonesia 

Assegaf Hamzah & Partners 

Jakarta Office 

T  +62 21 2555 7800    

F  +62 21 2555 7899 

 

Surabaya Office 

T  +62 31 5116 4550    

F  +62 31 5116 4560 

www.ahp.co.id 

 Singapore   

Rajah & Tann Singapore LLP 

T  +65 6535 3600   

sg.rajahtannasia.com 

 

Thailand 

Rajah & Tann (Thailand) Limited 

T  +66 2656 1991    

F  +66 2656 0833 

th.rajahtannasia.com 

   

Lao PDR 

Rajah & Tann (Laos) Co., Ltd. 

T  +856 21 454 239    

F  +856 21 285 261 

la.rajahtannasia.com 

 Vietnam 

Rajah & Tann LCT Lawyers 

Ho Chi Minh City Office 

T  +84 28 3821 2382  

F  +84 28 3520 8206 

 

Hanoi Office 

T  +84 24 3267 6127  |  +84 24 3267 6128 

vn.rajahtannasia.com 

 
Malaysia  

Christopher & Lee Ong 

T  +603 2273 1919    

F  +603 2273 8310 

www.christopherleeong.com 

   

Rajah & Tann Asia is a network of legal practices based in Asia. 

 

Member firms are independently constituted and regulated in accordance with relevant local legal requirements. Services provided by a 

member firm are governed by the terms of engagement between the member firm and the client. 

 

This update is solely intended to provide general information and does not provide any advice or create any relationship, whether legally 

binding or otherwise. Rajah & Tann Asia and its member firms do not accept, and fully disclaim, responsibility for any loss or damage which 

may result from accessing or relying on this update. 
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Our Regional Presence 

 
 
 
 
 
 

Based in Indonesia, and consistently gaining recognition from independent observers, Assegaf Hamzah & Partners has established itself as a major force locally and 
regionally, and is ranked as a top-tier firm in many practice areas.  Founded in 2001, it has a reputation for providing advice of the highest quality to a wide variety of 
blue-chip corporate clients, high net worth individuals, and government institutions. 
 
Assegaf Hamzah & Partners is part of Rajah & Tann Asia, a network of local law firms in Cambodia, China, Indonesia, Lao PDR, Malaysia, Myanmar, the Philippines, 
Singapore, Thailand and Vietnam. Our Asian network also includes regional desks focused on Japan and South Asia.    
 
The contents of this Update are owned by Assegaf Hamzah & Partners and subject to copyright protection under the laws of Indonesia and, through international 
treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly displayed, broadcast (including 
storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein) without the prior written permission of Assegaf 
Hamzah & Partners. 
 
Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended to provide a general 
guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course of action as such information may not 
suit your specific business and operational requirements. It is to your advantage to seek legal advice for your specific situation. In this regard, you may call the lawyer 
you normally deal with in Assegaf Hamzah & Partners. 
 
 

 
 
 
 
 
 


